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AROUND THE STATE
The state's housing crisis won't be solved unless Californians embrace new home building, report says
Los Angeles Times
The largest barrier to California resolving the state's housing affordability
crisis is Californians themselves, according to a new report from the state's
nonpartisan Legislative Analyst Office.
Local opposition to planning and building new housing to accommodate demand from current and future residents has led to an extreme shortage of
homes that is driving up prices to record levels , the report said. Developers need to roughly double the amount of new homes built every year in
California - at least 100,000 more - to keep pace with demand, according
to a recent report from the state housing department.
Cities and counties are primarily responsible for approving new housing,
and if local attitudes don't change, any action the state takes won't come
close to solving the problem, the legislative analyst's report said.
https://goo.gl/D6wra0
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Affordable Housing Bill Clears First Hurdle In California Legislature

KPBS
Legislation to address California's affordable housing crisis cleared its first hurdle at the
state Capitol this week, passing out of the Senate Transportation and Housing Committee.
Senate Bill 2, also known as The Building Homes and Jobs Act, would impose a $75 recording fee on real estate documents, excluding property sales.
Similar bills have failed to make it out of the Legislature in recent years. Advocates have
said SB 2 would create a permanent funding stream for affordable housing, helping replace some
of the more than $1 billion lost annually when the state eliminated redevelopment in 2011.
https://goo.gl/2wlnZJ
CEQA an obstacle for needed housing in California

San Diego Union Tribune
By 2050, San Diego's regional population will increase from 3.14 million to 4.07 million.
That's mostly due to births exceeding deaths, not from immigration or people moving here from
elsewhere in the U.S. We can't pretend our population won't increase any more than we can pretend there isn't climate change or old age. We need to get ready for more people.
How can we accommodate them and retain the natural beauty and lifestyle that makes San
Diego so great?
Our best strategy is infill. That's the use of vacant or underused land in already-developed
areas for new construction. Planners and environmentalists agree that more sprawl is a bad idea;
it consumes open space, requires more taxpayer investments in new roads and pipes, and results
in longer commutes, more pollution and more congestion.
https://goo.gl/meOIh8
Prevailing wage bill passes committee

San Diego Union Tribune
A union-backed bill opposed by building and business organizations because they said it
will increase housing costs made it out of a committee in Sacramento on Wednesday, positioning
it eventually for a vote in the state Assembly.
Assembly Bill 199 from Kansen Chu (D-San Jose) and California Building and Construction
Trades Council, a labor union group, would compel workers be paid higher wages on more housing
projects than are required now.
The bill now moves to the Assembly's Committee on Appropriations with both sides agreeing to meet to discuss changes in language.
https://goo.gl/xzPt9r
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AROUND THE STATE
California gas prices could rise if the state's cap-and-trade program
is extended, legislative analyst says
Los Angeles Times
As California lawmakers debate the future of the state's battle
against global warming, there's one politically sensitive issue they'll have
to consider: gas prices.
Gov. Jerry Brown wants lawmakers to extend the cap-and-trade program, which requires companies to buy permits to release greenhouse gas
emissions. Right now, the price of permits sold in state-run auctions is less
than $14.
However, if the program is extended and the state pushes forward
with its tougher climate goals, the price of allowances could rise to $50
over several years, according to Ross Brown from the nonpartisan Legislative Analyst's Office.
https://goo.gl/NXXVgv
California home sales start year off strong...but will that last?
Housing Wire
California had a lot working in its favor heading into 2017, but
the Federal Reserve'srecent decision to raise interest rates could start to
change that.
The Golden State recorded an increase in home sales between December and January this year, which is a major feat given that this hasn't
happened since 2012.
But, according to the latest existing-home sales report from
the California Association of Realtors, California home sales and median
price backpedaled on a monthly basis in February. However, both still
showed strong gains on a yearly basis.
https://goo.gl/fgSTsS
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AROUND THE STATE
Legislative Democrats trying to increase housing costs

Los Angeles Daily News
It is universally acknowledged that California has a serious housing supply and affordability crisis, yet Democrats in the Legislature seem intent on increasing housings
costs even more.
The state's housing affordability numbers are pretty ugly. California housing prices
are two-and-a-half times the national average, the Legislative Analyst's Office noted in a
March 2015 report. Overall homeownership rates are at their lowest since the 1940s, a
January report from the California Department of Housing and Community Development
report informs, and, over the past 10 years, new home construction has averaged just
80,000 of the projected 180,000 needed each year. California's 54.6 percent homeownership rate is second-worst in the country, ahead of only New York, according to the U.S.
Census Bureau.
Assemblyman Kansen Chu, D-San Jose, has offered Assembly Bill 199, which would
require new residential housing projects to pay prevailing wages. The Business Council of
San Joaquin County estimates that this will increase the cost of a 1,500-square-foot home
by $75,000.
https://goo.gl/cKuf5b
With housing costs skyrocketing, rent control is on the docket again in Sacramento

Los Angeles Times
Amid California's housing crisis, several state lawmakers want to give cities the
ability to dramatically expand rent control, including imposing the kind of strict limits that
once existed in Santa Monica and West Hollywood but have been barred since the 1990s.
A bill that would do so, introduced last month, marks the most significant move yet
in a growing movement to cap skyrocketing rents as California's economy booms and
housing production lags.
Protests over the high cost of housing and aggressive landlord tactics have erupted
in Los Angeles and throughout the San Francisco Bay Area. And voters in two cities up
north passed new limits on rent increases in November, seeing them as a way to stop dramatic hikes that have displaced lower- and middle-income households.
https://goo.gl/5yf2RO
Why California stinks for first-time home buyers

Los Angeles Times
If you're a millennial living in California, buying your first home doesn't come any
harder.
California ranked as the toughest state in the nation for first-time home buyers,
who typically would be in the millennial age bracket of 18 to 34, according to a recent report by Claes Bell, an analyst with Bankrate.com.
There are several reasons the Golden State placed last in the report, including the
relatively high cost of housing, the tight market for available entry-level homes and the
struggle that millennials face in saving for a down payment.
In Southern California, the median home price for new and resale homes hit
$460,000 in February, up 7% from a year earlier and the latest gain in nearly five years of
steady price increases, real estate firm CoreLogic reported recently.
https://goo.gl/OgFBKi
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AROUND THE STATE
Prevailing wage bill: Better income for construction workers or higher
housing price?
Fresno Bee
Home builders, housing advocates and Fresno leaders say a new law making its way through the California Legislature could raise home prices, widening
the gap of housing affordability for central San Joaquin Valley families.
The current wage rate in the Valley is two to four times higher than what is
identified by the state Department of Industrial Relations depending on the job
class, said Mike Prandini, president and chief executive officer of the Building Industry Association of Fresno and Madera Counties. If the bill passes, it would increase the cost of a house by $35,000 to $60,000, depending on size, and "that's
huge here."
https://goo.gl/VEYNgw
What does California need to meet its climate-change goals? For starters,
denser housing and less driving, report says
Los Angeles Times
California will need billions of dollars in new funding for housing and transportation improvements, and to make extraordinary changes to state and local
government policies, in order to meet its new 2030 climate change goals, according to new reports from state and regional government officials and UC Berkeley
researchers.
Californians will need to cut their driving by 1.6 miles per day, which they
could accomplish through telecommuting, carpooling, biking or taking transit to
work once a month as well as replacing short car trips with walking and combining
multiple errands into one trip, state climate regulators said.
https://goo.gl/INWUvy
California is shattering solar records. This bill could take renewable energy to the next level.
Desert Sun
A month ago, California broke its all-time solar record, with nearly 8,800
megawatts of solar power flooding the state's main electric grid on a Friday afternoon. The record stood until the following Wednesday, when more than 9,000
megawatts of solar powered the Golden State, according to the California Independent System Operator, which runs the grid.
That record didn't even last 24 hours.
With the costs of solar continuing to fall, and wind still one of the cheapest
sources of new electricity around, California should have no problem hitting its 50
percent clean energy target by 2030.
https://goo.gl/v6nNPO
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LOCAL
Water Issues
The City of Fresno still has not finished with the Water Capacity fee. The proposed fee
was to be considered by the City Council on March 9, but was postponed to March 23. After a
contentious hearing on March 23 when several issues were raised as to the cost of a significant
project and CEQA issues, the City Council sent the issue back to the City Staff for more information. The hearing is now scheduled for April 6.
AB199 – The prevailing wage bill
As indicated by the several articles on AB199, this is a serious threat to the building
industry. If approved, it will make buying a home even less affordable by increasing labor
costs on all residential, single family and multiple family, housing by as much as 46%, according to Beacon Economics. To raise awareness about the impact of the bill, Assemblymember
Patterson, in cooperation with the BIA, held a press conference to highlight the damage that
could be caused by the measure. As you can see from the photo taken at the event, there was a
large crowd that was able to attend and support the BIA. See picture below.
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MEMBERSHIP
BIA recognizes and appreciates new and renewing members
Please call them if you are in need of services they provide.
Renewing Members
WELCOME NEW MEMBERS
See’s Consulting & Testing
LinkUs Enterprises, Inc.
*** NONE ***

McCaffrey Homes
Terry Tuell Concrete, Inc.
Krazan & Associates

Thank You!
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These memberships are set to expire
on 3/3117

Robert Boyajian Real Estate
The Fresno Bee

DO BUSINESS WITH MEMBERS
KEEP YOUR INDUSTRY STRONG
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2017 Board of Directors
Brent McCaffrey, Chairman

Matt Smith, Secretary/Treasurer

McCaffrey Homes

Woodside Homes
DIRECTORS

Arakel Arisian

Zach Gomes

PROFESSIONAL WOMEN IN BUILDING

Arisian Group

KB Home

Greg Bardini

Stan Harbour

President - Caryn Wiser

Morton & Pitalo

Harbour & Associates

JLS Environmental

John Bonadelle

Jeff Harris

President-Elect - Jamie Ohanesian

Bonadelle Neighborhoods

Wilson Homes

Precision Civil Engineering

John A. Bonadelle

James Jimison

Vice President - Membership - Donna Measell

Bonadelle Neighborhoods

Benchmark Communities

Motivational Systems, Inc.

Terry Broussard

Ash Knowlton

Treasurer - Linda Pickett

Broussard Associates

McCaffrey Homes

Don Pickett & Associates

Nick Bruno

Gary McDonald

Secretary - Charlene Crabtree

Valley Development Company

Gary McDonald Homes

BIAFM

Jeff Callaway

Sarah Oliveira

Parliamentarian - Marcia Russell

Lennar

Wathen Family Builders

Deborah Coe

Mike Pickett

Donna Giannetta

Baker Manock & Jensen

Don Pickett & Associates

Gary Giannetta, Civil Engineer

Mitch Covington

Jeff Reid

Sheri Mitcheltree

R. M. Covington Homes

McCormick, Barstow

Patti Wasemiller

Patrick Darnell

Brad Roznovsky

Valley Pacific Builders

D R Horton

The Roz Group

Laura Wilson

David Dick

Carl Swanson

Wilson Homes

Donald P. Dick Air Conditioning

Housing Capital Company

Bob Dillon

Ron Wathen

Gary McDonald Homes

QK

Ed Dunkel

Leo Wilson

Precision Civil Engineering

Wilson Homes

Officers

Directors

Dennis Gaab
Benchmark Communities

Calendar of Events
April
4

BIA/Fresno Committee—9:00 am—Fresno City Hall, Room 4017

5

BIA Board of Directors—8:45 am—265 E. River Park Circle, Ste. 160

11

PWB Membership/Executive Board—12:00 noon—2695 N. Fowler, Ste. 101, Fresno

12

BIA/Fresno County Committee—9:00 am—Fresno County Plaza, Eighth Floor, Conf. Room A

14

BIA OFFICE CLOSED—12:00 noon

19

BIA/Clovis Committee—9:00 am—Clovis Police/Fire Department HQ—Exec. Conf. Rm.
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