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AROUND THE STATE

With California housing prices surging, developers say they can't build enough homes
Los Angeles Daily News

A new report Wednesday showed there's no end in sight to rising home prices in
California, which jumped again over the last year.

The CorelLogic report revealed prices for single-family attached and detached
homes rose 5.8 percent between May 2016 and May 2017. Los Angeles County saw an
even bigger bump of 6.4 percent, falling slightly short of the nationwide increase of 6.6
percent.

A shortage of available homes drove the price hikes. Developers aren't building
enough to keep pace with the demand, and it's only going to get worse, said CorelLogic
President and CEO Frank Martell.

https://goo.gl/YXjk8P

To ease L.A. housing crisis, stop the 'linkage fee,' unchain the market: Guest com-
mentary

Los Angeles Daily News

High housing costs continue to be at the center of policy debates in Los Angeles
and across much of California. This intensifying focus is warranted now more than ever,
given how the crisis has moved from simply eating up the disposable income of residents
to now slowing overall employment growth in coastal economies driven by a lack of availa-
ble workers, in turn driven by the housing shortage.

Sadly, the many proffered solutions to the problem remain wildly off base and are
not likely to accomplish much of anything.

Take the city of Los Angeles's proposed linkage fee, to be paid by developers of
market-rate properties to fund more affordable housing - an idea that has been endorsed
by many prominent voices in the community in recent weeks.

https://goo.gl/V2nVnv
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AROUND THE STATE

California Senate OKs Real Estate Fee to Fund More Housing
US News

SACRAMENTO, Calif. (AP) - The California state Senate approved a new fee Thurs-
day on real estate transaction documents to generate hundreds of millions of dollars for
affordable housing.

The legislation would impose a $75 fee on documents such as deeds and notices,
with a cap of $225 per transaction. It's expected to generate between $200 and $300
million annually for affordable housing projects.

It passed 27-12 with all Democratic votes and now heads to the Assembly.
https://goo.gl/VXHD8h

How affordable housing can help on climate change
Sacramento Bee

As Gov. Jerry Brown and legislative leaders rush to get a cap-and-trade extension
deal, one critical piece continues to get overlooked: Poor Californians who breathe dirty
air and struggle to pay for gas.

Slashing pollution in disadvantaged communities was an essential part of Assem-
bly Bill 32, which established the cap-and-trade system and the Greenhouse Gas Reduc-
tion Fund. The state recognized that beyond regulating polluting industries, we needed to
find ways to further reduce emissions. One important new solution is to build housing
closer to job and transit centers, especially for lower income households who depend
more on older vehicles and take public transit more frequently.

https://goo.gl/s6vxNA

California Housing's Vicious Circle
Builder

Joel Kotkin, a demographer and academic, asks in an Orange County Register col-
umn:

"Is California anti-family?"

Dave Cogdill, president and ceo of the California Building Industry Association, has
at least some of the answer to Kotkin's question.

Kotkin notes that the state's birthrate is at a historic low, especially in coastal
communities, and the population drop among those under the age of 17, and among Lati-
no and Asian households, is dramatic. What's more, the trend is running in stark contrast
to places where there's less expensive housing, like Texas, Arizona, and the Carolinas.
Kotkin writes:

https://goo.gl/jhzoXC
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AROUND THE STATE

Housing woes, labor shortages might "disrupt" Bay Area economy,
forecast says

Mercury News

The Bay Area job market faces disruption from a lack of skilled labor
and skyrocketing home prices that could throttle the region's booming
economy, according to Beacon Economics forecasts released Tuesday.

Job growth has slowed in the Bay Area's three biggest urban centers.
In Santa Clara County, the East Bay and San Francisco alike, employers
simply aren't hiring as briskly as they did in recent years, the Beacon econ-
omists said Tuesday in an assessment of regional economies in California.

https://goo.gl/ofGYUw

How legislators are enabling California's housing crisis
San Francisco Chronicle

Early Friday morning near downtown Oakland, almost 200 apart-
ments approaching completion went up in flames, the latest in a series of
suspicious construction-site fires. The day before in Sacramento, state law-
makers showed that there's more than one way to incinerate new housing.

The Legislature is famously considering more than 100 bills to ease
the housing crisis; it has now passed one to aggravate it. Approved by the
state Senate Thursday and sent to Gov. Jerry Brown - who should not sign
it - Senate Bill 106 includes a provision exempting Marin County from hous-
ing-density standards affecting the rest of the Bay Area for more than a
decade.

https://goo.gl/Byn9zy
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AROUND THE STATE

Facebook and Google are both building more affordable housing in
Silicon Valley

CNBC

One day, Facebook employees will only have to cross the street to
commute to the tech giant's Menlo Park headquarters.

In a blog post on Friday, Facebook announced plans to turn the 56-
acre Menlo Science & Technology Park it bought in 2015 into a company
town, dubbed the Willow Campus. Located across the street from the com-
pany's current campus, it will include a grocery store, pharmacy and shop-
ping center.

"Working with the community, our goal for the Willow Campus is to
create an integrated, mixed-use village that will provide much needed ser-
vices, housing and transit solutions as well as office space," Facebook
writes.

https://qo0.gl/b1W8Gt

The next crisis for California will be the affordability of water
Los Angeles Times

The price of almost everything is on the rise, but we tend to shrug off
inflation in goods and services we can cut back or do without. Not water,
the rising cost of which is looming as a defining economic problem in com-
ing years.

In California and across the nation, concern about water affordability
has been spreading, with good reason. Few basic commodities are under as
much cost pressure.

"The water infrastructure is aging, there's more water contamination
and our standards for cleanliness keep rising, and climate change is making
our supplies less reliable," says Laura Feinstein of the Pacific Institute, an
Oakland-based environmental think tank. "At some point the bill comes
due" - but because water demand is stable or even dropping, water agen-
cies can find revenue to cover the bill only by raising rates on consumption.

https://goo0.gl/A54j]t
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AROUND THE STATE

3 ways new technology will impact homebuilding
Construction Dive

It's no secret that the homebuilding industry is ripe for disruption. What was appar-
ent when talking with industry leaders and listening in on panel discussions at this year's
PCBC, in San Diego, was that the sector is aware of the need for change.

But don't expect the behemoths to be the ones making the big moves. Leave that
to the nimble market entrants that have identified gaps or shortcomings in the way the
industry does business and have come to fill them. In fact, many of those companies are
already here.

Here are a few trends to watch in homebuilding:
https://goo0.gl/g6UXyD

Gov. Jerry Brown says the state's housing crisis is his next priority, but reaching
a deal won't be easy

Los Angeles Times

Gov. Jerry Brown and legislative leaders announced Monday that the state's housing
crisis will be at the top of their agenda when lawmakers return in August from a month
long break.

Now they have to figure out whether what they put together actually can pass.

Housing bills under consideration involve new funding, which requires a two-thirds
vote of the Legislature. Democrats hold bare supermajorities in the Senate and Assembly
and can only afford to have one assembly member of their caucus vote against a housing
plan if it is to pass on a party-line vote.

https://goo.qgl/3Khg8G

California Legislature extends state's cap-and-trade program in rare bipartisan effort
to address climate change

Los Angeles Times

California lawmakers voted Monday evening to extend the state's premiere program
on climate change, a victory for Gov. Jerry Brown that included unprecedented Republican
support for fighting global warming.

In a break with party leaders and activists in California and Washington, eight Re-
publicans joined with Democrats to continue the cap-and-trade program, which requires
companies to buy permits to release greenhouse gases into the atmosphere.

The legislation would keep the 5-year-old program operating until 2030, providing a
key tool for meeting the state's ambitious goal for slashing emissions. Cap and trade also
generates important revenue for building the bullet train from Los Angeles to San Francis-
co, another priority for the governor.

https://goo.gl/vIWSiZ
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AROUND THE STATE

Will Sacramento avoid another housing boom and bust?
Sacramento Bee

Housing booms and busts tend to arrive like summer and winter in
Sacramento.

The 1970s, '80s, '90s and 2000s each saw predictable up-and-down
cycles in home construction.

The 2010s may be different. Nearly 10 years after the massive col-
lapse of the housing market, a surge in homebuilding has yet to material-
ize, and experts aren't sure it will.

They point to another possibility that has eluded Sacramento for 40
years: slow, steady growth.

https://goo.qgl/e7j2GE

Prop. 13 property tax reform could boost housing affordability,
experts say

San Diego Union Tribune

With housing inventories at a historic low, real estate leaders are
proposing to amend Proposition 13 to give homeowners a tax break when
they sell and thus generate more supply and reduce pressure on prices.

The change would apply to the 1978 tax-reduction measure and ap-
pear on the November 2018 if the Legislature agrees or via a ballot initia-
tive that the California Association of Realtors is considering.

For long-time homeowners, the break could mean thousands of dol-
lars of lower property taxes when they move up or downsize. State and
local governments also could benefit if there is more turnover that boosts
overall tax collection.

https://goo.qgl/eF3Ank
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Builder Education Series

by Walt Keaveny, Risk Manager, MS, PE, PG

The temperature in an attic
can fluctuate daily, by as
much as 100°Fahrenheit.

Megligible
w Slight

Misconceptions about
the common crack

Aneyou concerned about cracks in your
housa or building? Cracks can be unsightly,
but are they anindication of serious struc-
tural distrass or possibly an unsafe condi-
tion? Cracks appaar in brittla materals such
as concrets, sheet rock, tile, wood, stona,
brick and stucco. Structural distress does
causs cracks, butthe vast majority of cracks
ame not structural in nature.

Cracks are most commonly caused by expan-
sion and contraction of building materials
due to changes in moisture content and
tamparatura. Thase types of cracks do not
represent a structural concern. Concrete,
mortar, grout and stucoo can shrink and

Very Sever

How can you tell if a crack is a true structural concern?

crack for months after construction as they
slowly dry and lose modsture. Shrinkage
racks in concrete floor slabs are expectad
andvery common and do not compro-

mise structural integrity. Wood framing,
wood floors and trim can also shrink =

the woods dries and becomes acdimated

tio lower inside humidity. Temperatura
changes cause construction materials to
expand and contract daily and seasonally.
For example, the tempemture difference
betwaan the extarior and interior sides of

a wallcan cause as much as 172" of bowing
stress daily. The tempamtune in an attc can
fluctuate daily by as much as 100 degreas
Fahrenheit. Cracking is expected and that
iswhy buildars use construction jointsin
materials such as concrate, brick, stucco and
tile. The joints allow for stress ralief in the
form of contralled cracking along a pre-dea-
termined alignment. Cracks often emanate
from doors and windows since thesa wall
openings act 2 large construction joints to
relieve strasses,

It & important to note that all foundations
on soil move to some degree. Soils that
supportthe foundation may consolidate and
sattle due to the weight of the house, thay
may shrink and swell due to soil moistura
fluctuations or they may heave due to frost
activity. Most foundations are designed

for up to 17 of soil movement; however, in
highly expansive soil areas, slab foundations
an be designad for up to about 4™ of soil
movement. When the foundation moves, the
antire structura moves with it causing soma



Cracks are most
commonty caused by
expansion and
contraction of building
materials due to changes
in moisture content

and temperature.

denree of rack g, distartins: znd crarking.
The lewndation shetld be designed to na‘n-
tain stouckoral inlegriby s i mees, it
somz cracking isir2vizhlz. 1 new hames
and baildings it taes time for so’ls ko

sist Lo Le new foundzticn nd Landscape
irriga.ion, and Lral is why builuers preferto
wait until near the end of he Lypleal une
yaal aorara1ship wasrznty pariod to maks
27y repaivs, [osmeTic repa’r cf comme
wracks is corsideved routine Long-term horee
ma n.endnee.

The vast majority of zracks ara cosmes-
ic, hut zow can you rell it z crack cnes
reprasent a stiuckura rorrerr? Az
general enyineer’s guideling. cracis that
zre ~ailine uz Lo 178" i width are 2onsid
ered negligibie fa slighL. 37167 - 9/16% e
maderate, 775" - 1 aie severs and aver 2
ane very seveve (Frrensic fieaterhniral and
Toundetion Ergineering, R. Y. Nay, 2011).
Cracks alone are not necessarily *ndicative
¢ & structiral concerr, Cracks are rore
li<ely te he a struclunal ceneesn ilacun
pavied by otherind ra.iuss af skl
dictess, such &s inoperab.e toars and
winduvws 07 cxgessively sloping finers anc

airtanzs. Cracks wilh aienilicanL vert!cal
gisslarement acress the tace of e cack
iy i dicate 2 structural concarn. Craces in
hazamen. wals, especiolly borzontal cracks,
aceompanizd by heewing or leaning uf Ui
wiall, are cRnse for rnnrer.

ITindoust about the seriousaess of cracks,
reLain the services of a qualified Srotes-
sionzl strerbarsl engioee lizensed nyour
state. Tae enpneer vl make obsarvalicns,
talie protos and aatrer mezsumemenls. &
Muor elevative suivey may be conductae

Le evatnale stivelu-al wefieetion (bending)
ard Li'L. The medsuimimzols anc suivey
may hz used & ielerenice pointe, ifnecded,
te compare o any tutire measurzinenls
avd survey, The enginesr may recommend
imcaial measures such as drairage im-
pruven 2k, lnducape adjustrents, rzin
gullars, foandalion waterng oy faundstion
repa r. Lhe best Lime Lo nuke ary cosmet-
ic vapairs is whan fourdat vn Fiovement
has ceased, I the home s covered by

o Lhind-party structurai warancy, the
vearanty company has suzli-ied varrznly
adrnisizliclion personne. tast can znswer
nuastions over Lhe ohue,
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Save Money

8 2-10 Home Buyers Warranty: Exclusive access to discounts on select products, including the Builder Backed Service Pitugsystems and appliance:
warranty

8 GM $500 Offer$250/$500/$1000 private offer on most Buick, Chevrolet and Gidi@icles
8§ Associated Petroleum Products (APP): Members can earn $0.015 for every gallon purchased using the APP Fuel Card program
8 FTD: 20% discount off floral creations, including FTD bridal, Vera Wang and Todd Oldham Collections

§ Fiat Chrysler Autostive (FCA Group): A $500 cash allowance for members, employees and household family members. This offer is good tpwevd
models in the Chrysler, Dodge, Jeep, Ram or Fiat vehicle lineup

8 ’ : 2% " lus free delivery on purchases of $500 or more
8 Avis Budget Group: AwvidJp to 25% off rental cars, Budgetp to 20% off rental cars

8 UPS: UPS discounts of up to 36% on a broad portfolio of shipping services including air letters & packages, grmnis, shiprnational imports and
exports.

8§ TSYS (formerly TransFirst): Complete payment solutions with proven savings of 16% per year average. Web/mobile toals| aretieCheck processin
bers. “ "

8 Omaha Steaks: Save 10% every time you shop online; combine the 10% discount with any special found on www.osincentvemtwahip

8 CBIA has an Affinity Program with Ames Grenz Insurance, to provide members with guaranteed issue medicahcieistan plans. For details, please
contact Reggie Conley at Ames Grenz Insurance Services at (948)0tB6rrconley@amesgrenz.com

§ » | ,

discounted rate. In addition to savings, the program provides resources and tools to promote-safgtsh ultimately protects or drives down your
experience modification.5% Group Discount on Premium Rates. Group Program Eligiitimum Annual PAYROLL of $30,000

8 The CIRB Repara research service provided by the California Homebuilding Foundation (CHF), produces and distributes current anidstaséida
building permit statistics for ai8 counties andb38incorporated cities. Contact the ResearchTeam at 9340-3340 orCHFCIRB@mychf.orpr more
information.

8 Member Rebate Program@uarterly rebates on meerials purchased
8 NPP (National Purchasing Power): Verizon Wirelepsto 22% off standard rates
(with 5 business lines), Expedia, Cradlepoint and Fastenal

§ BDX (Builders Digital Experience): List Communities/Homé&sder
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NAHB* Member Advantage at a Glance www.nahb ora/ma

Howuzz — Join over 25,000 MAHB member companies and get free access to Houzz Concierge Service,
special discounts on local advertising programs, and up to 10% off Houzz Shop products. Leam more at
www houzz com/NAHBmembers or call 800-640-8061.

ECAUS LLC - A 3500 cash allowance for members, employees and household family members. This offer is
good toward many new models in the Chrysler, Dodge, Jeep®, Ram or FIATE vehicle lineup and is stackable
with most cument local or national incentives. Visit www.nahb.orgifca to leam more.

Loers - Visit www LowesForPros comMAHB or call 877-435-2440 and register o save 2% on your Lowe's
Accounts Receivable (LAR) or Lowe's Business Accounts (LBA) purchases and free delivery on purchases over
$500. Sawve an additional 5% every day at the store when you mention the 5% at time of purchase and when
using your LAR or LBA.

General Motors — Enjoy a Private Offer of $250, $500 or $1,000 on many Chevrolet, Buick and GMC vehicles.
Other offers may be available for even more savings. Visit www_nahb_orgigm to leam more.

UES Savings Program & YRC Freight - UPS discounts of up to 36% on a broad portfolio of shipping services.
Savings of at least 70% on less-than-truckload shipments 150 ks, or more with UPS Freight and YRC Freight.
Visit warnw 1800members comiMAHB or call 1-800-MEMBERS (800-636-2377) for more information.

GEICO - Exclusive NAHB discounts for members on auto insurance. Visit www geico.comidisc/inahi or call
B800-368-2734. Mention NAHB for auto, homeowners, and commercial auto quotes.

2210 Home Byvers Warranty - VVisit waw. 2-10. comitAHB or call 855-280-1328 to receive exclusive access to
dizcounts on gelect products, including the Builder Backed Service Program and the systems and appliances
warranty.
I5YS (formerly TransFirst) - Payment solutions with average savings of 16% per year. Web/mobile tocls, credit
card and eCheck processing and more. Fres "Savings Analysis" call 800-613-0148 or visit

o NAHB.
Dell - Up to 30% off on all Dell computers. Call 800-757-8442 and Mention NAHE or visit www.dell_.cominahb.

Azsocigted Petroleym Progucts (APP) - Eam $0.015 for EVERY gallon purchased using the APP Fuel Card
program. Visit www.associatedpetroleum. comi/nahb to ennoll or call 800-9529-5243, Option 6 and mention
MAHB.

Hertz - Up to 20% off on rental cars and FREE Gold Plus Rewards membership. Yisit www.hertz com/nahb, or
call 800-654-2200 and use CDP# 51046,

Ayis - Up to 25% off car rental base rates and FREE Avis Prefered Service membership at
www avis comdnahb, or call B00-331-1212 and use AWD code GST2900.

Budget - Up to 25% off car rental base rates and FREE Budget Fastbreak at www budget cominahb, or call
B00-283-4387 and use BCD code Z536900.

Office Depgt - 10% off all delivery orders. Free ghipping on orders of 350 or more. Call 800-274-2753 and
mention NAHB.

G&K Services - Enjoy up to 20% guaranteed savings off standard pricing on uniforms, facility services, and
direct purchase customized apparel. Visit www.eMemberBenefits.com/MAHB or call Your Mational Account
Specialist at 713-967-6214 to request quote or free site assessment.

Omaha Steaks - Save 10%, in addition to any online specials. www.OSincentives comipromao/nank

TripBeat (formery Endless Vacation Rentals) - 25% discount on over 200,000 vacation rentals worldwide. Call
844-367-6433 and mention MAHE at time of reservation or go to www tripbeat. cominahb.

Wyndham Hotel Group - 15% off at over 7,400 hotels. Call 877-670-7088 and menticn |0 8000002685. Go to
waew nahb orgima and click on the Wyndham logo to find out more.

EID - 20% off floral amangements and gifts at www_fid_com/nahb or call 800-SEND-FTD use code 17421,
esslon 3.28.17
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2017 Board of Directors

Brent McCaffrey, Ch a i r ma n Matt Smith,
McCaffrey Homes

Secretary/ Treasur er

Woodside Homes

Arakel Arisian
Arisian Group
Greg Bardini
Morton & Pitalo
John Bonadelle
Bonadelle Neighborhoods
John A. Bonadelle
Bonadelle Neighborhoods
Terry Broussard
Broussard Associates
Nick Bruno
Valley Development Company
Jeff Callaway
Lennar
Deborah Coe
Baker Manock & Jensen
Mitch Covington
R. M. Covington Homes
Patrick Darnell
D R Horton
David Dick
Donald P. Dick Air Conditioning
Bob Dillon
Gary McDonald Homes
Ed Dunkel
Precision Civil Engineering
Dennis Gaab

Benchmark Communities

Calendar of Events

DIRECTORS

Zach Gomes
KB Home
Stan Harbour
Harbour & Associates
Jeff Harris
Wilson Homes
James Jimison
Benchmark Communities
Ash Knowiton
McCaffrey Homes
Gary McDonald
Gary McDonald Homes
Sarah Oliveira
Wathen Family Builders
Mike Pickett
Don Pickett & Associates
Jeff Reid
McCormick, Barstow
Brad Roznovsky
The Roz Group
Carl Swanson
Housing Capital Company
Hon Wathen
QK
Leo Wilson

Wilson Homes

President - Caryn Wiser
JLS Environmental
President-Elect - Jamie Ohanesian
Precision Civil Engineering
Vice President - Membership - Donna Measell
Motivational Systems, Inc.
Treasurer - Linda Pickett
Don Pickett & Associates
Secretary - Charlene Crabtree
BIAFM

Parliamentarian - Marcia Russell

Directors

Donna Giannetta
Gary Giannetta, Civil Engineer
Sheri Mitcheltree
Patti Wasemiller
Valley Pacific Builders
Laura Wilson

Wilson Homes

8 PWB Membership/Executive Board—12:00 noon—2695 N. Fowler, Ste. 101, Fresno

16 BIA/Clovis Committee—9:00 am—Clovis Police/Fire Department HQ—Exec. Conf. Rm.
23 BIA/FMFCD Committee—9:00 am—Flood Control District Office

23 PWB Senior Appreciation Day—Senior Citizens Village—Fresno

24 BIA/Madera County Committee—3:00 pm—2-00 W. Fourth St., Madera

August
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