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LOCAL
Water Issues
An issue that began with the signing of AB 1739 and SB 1319 in 2014 is now
becoming much clearer as local governments begin to tackle the requirements of the
law. These two bill make up the Sustainable Groundwater Management Act. Locally,
several agencies, including Fresno Irrigation District, City of Fresno, City of Clovis and
Fresno County, have formed a Joint Powers Authority called the “North Kings Groundwater Sustainability Agency Joint Powers Authority” (referred to as the North Kings
GSA) to address the requirements of the law and have begun to meet. The outcome
of the decisions by the Authority will have significant impacts on where development,
including new homes, will occur. One of the first actions by the Authority is to develop
a Groundwater Sustainability Plan and have it approved by the State by 2020.
The BIA will be engaged in the process to monitor the activities of the Authority
and to provide input in the decision-making process.
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Type
http://www.newhomesource.com/biafm
into your browser to get started

California Homebuilding Foundation

The California Homebuilding Foundation
(CHF) recently announced the 2017 Hall of Fame
inductees and one of our own is included. It is
Gary McDonald, of Gary McDonald Homes. The
following is the press release by the CHF on Gary.

Gary L. McDonald: Chairman of the Board of Gary McDonald
Homes in Fresno, CA. Gary McDonald emerged in the industry as a
custom homebuilder in 1970 and has since constructed over 7,500
homes and lots, including partnering with Wilson Homes to develop
the Dominion–a 3,000-unit Planned Community in Fresno. McDonald
is currently partnering with Granville Homes, developing and building
Copper River Ranch, a 900-acre Golf Course Community. McDonald is
known for his high-quality workmanship and attention to detail, as
well as his environmental advocacy for clean air building practices.
McDonald has been an active member of the BIA of Fresno and
Madera counties since 1975 and became board chairman in 2002. For
Gary McDonald’s full biography
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AROUND THE STATE
California needs to build a staggering number of homes and we are way
behind
Los Angeles Daily News
It's no secret that California is grappling with a housing shortage, but a new
report quantifies how serious the problem is.
180,000 NEW HOMES ARE NEEDED EACH YEAR
Developers are building an average of 80,000 new California homes a year,
but that falls well below the 180,000 that are needed, according to the California Department of Housing and Community Development.
The department's "California Housing Future: Challenges and Opportunities"
report shows new home construction is being constrained by a variety of factors, including regulatory barriers, high permitting costs and diminishing public resources.
https://goo.gl/LgdjhU
Suburbs Still the Choice for Housing Consumers
Fox and Hounds
Let me hear it again. What's wrong with the suburbs? Nothing, says the latest report of the Urban Land Institute (ULI). While urban centers are experiencing a
revival, suburban areas are thriving, too, according to the recently published report, Evolving U.S. Suburbs Continue to Shape Residential Demand and Development.
Indeed, the white-picket fence enclosing a large backyard is still the preferred
choice of families and individuals. The report reveals that outward migration is alive
and well and builders are showing up to meet the need.
https://goo.gl/qDrr8g

3

AROUND THE STATE
Report: CA faces deepening affordable housing shortage
Construction Dive
California is in the grips of a major affordable housing shortage as the state's
population levels rise, putting considerable pressure on the need for low- to middleincome properties in many of its metros.
Relief is not expected in the near-term, with the HCD report forecasting the
state's population to reach 50 million by 2050 from 39 million currently. Meanwhile,
an average of 80,000 homes have been built annually in the state over the last 10
years, below the 180,000 needed each year to sustain growth.
State officials are seeking solutions, but, the Times notes, they haven't of late
passed wide-reaching housing legislation.
https://goo.gl/znswNp
Legislature to chip away at big issues: Lawmakers: Democrat supermajority prioritizing housing, transportation
The Daily Journal
Local legislators are hopeful the new year will bring an advantage needed to
address some of the region's most troublesome issues - housing and transportation.
While Republicans shook up the White House and retained control of Congress in November, California Democrats edged into a supermajority in the state Legislature.
That is encouraging to lawmakers who are reviving several spending bills that previously failed.
Now, Assemblyman Kevin Mullin, D-South San Francisco, and state Sen. Jerry
Hill, D-San Mateo, are cautiously optimistic the two-thirds majority will enable them
and their colleagues to chip away at statewide problems felt acutely in the Bay Area.
https://goo.gl/IoJAzJ
Northern California now on pace for 'wettest water year on record'
San Francisco Chronicle
After many long years of waiting, California's drought relief may finally be
here. Snow has piled up over five feet in some parts of the Sierra Nevada since the
Sunday storm. And while the first snow survey of the year actually came in below average in terms of snow accumulation, there are reasons for optimism.
"Right now we are on pace to have the wettest water year on record," said
forecaster Mike Kochasic with the National Weather Service in Sacramento, referencing conditions in Northern California. "The wettest was 1982-1983, and we're on pace
or even slightly better than that at this point in the water year. We still have a long
way to go, though."
Central California is on track to be the second wettest water year on record,
and Southern California is expected to tie the wettest year, which was the year of
'68-'69.
https://goo.gl/yJRIss
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AROUND THE STATE
Scott Wiener models state solar bill on S.F. law
San Francisco Chronicle
Newly sworn-in state Sen. Scott Wiener, D-San Francisco, plans to introduce
legislation Monday requiring all new construction in the state to include solar panels.
The bill expands on a San Francisco city ordinance Wiener wrote while on the
Board of Supervisors that requires solar panels to be put on new construction within
the city, including residential and some commercial buildings. The city ordinance was
passed last year and applies to any project that receives building permits after Jan.
1.
https://goo.gl/XzPD9l
Brown revisits plan to increase housing construction statewide
Sacramento Business Journal
In releasing a state spending plan for the next fiscal year, Gov. Jerry
Brown revisited efforts to increase new housing through legislation that would
streamline permitting and create incentives for local governments to meet housing
goals.
The plan released Tuesday is far less specific than a permit-streamlining proposal floated by the administration last year. That proposal was defeated in the Legislature. But Tuesday's plan asks for a bill package containing the same basic provisions of the prior proposal: creating incentives for local governments to lower fees
and streamlining the lengthy building approvals process.
https://goo.gl/rbYZdq
This forecast isn't pretty for Southern California home prices
Orange County Register
While many housing forecasts call for moderate price gains in 2017, an outlook from Clear Capital may be one of the most circumspect on the prospects for
Southern California real estate.
Analysts at the Truckee-based research firm say national home-price appreciation will slow to 2.4 percent this year vs. gains of 5.8 percent in 2016. Just one of
the 50 largest metro areas is forecast by Clear Capital to have rising appreciation in
2017: Milwaukee, and that's with a gain of 1 percentage point to 7.1 percent.
"In combination with affordability concerns already plaguing demand in some
markets, the potential for additional interest rate increases over the coming year, as
well as any potential market shake-ups due to the new presidential administration,
could further jeopardize the housing market's now moderating recovery," says Clear
Capital's Alex Villacorta.
https://goo.gl/p0IT4r
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AROUND THE STATE
Should California drought rules be lifted? State ponders question as storms roll
in
Sacramento Bee
With rivers roaring and more rain coming, California's drought cops are wrestling
with a complicated question: Should they keep patrolling the beat?
A chorus of urban water districts Wednesday urged the State Water Resources Control Board, California's chief drought regulator, to allow the state's emergency conservation
rules to expire.
At a lengthy hearing in Sacramento, representatives of the water districts said the
state board is losing credibility by insisting the drought still exists when residents can see
how much conditions have eased.
https://goo.gl/Z5OF46
No New Affordable Housing Money in Gov's Budget
Voice of San Diego
The governor's new budget makes clear that he isn't willing to spend more money
from the state's general fund on affordable housing.
Gov. Jerry Brown didn't propose any new funding for low-income housing and made
clear he wouldn't support proposed legislation that would increase spending. Even the $400
million Brown had agreed to spend last year if lawmakers signed off on his plan to streamline local development was taken off the table.
He reiterated his stance from last year that obstacles created locally - such as community opposition, delays in permit approvals, impact fees and parking requirements - are
driving up the cost of building homes. He urged a continued push for legislation that would
eliminate discretionary local reviews for housing developments that comply with local rules.
https://goo.gl/zXzZns
Affordable Housing Is Now a Middle-Class Crisis in California
KCET
California has a housing crisis.
This probably doesn't sound like news given the recent publicity about disputes over
homelessness, rapidly rising rents, and gentrification-and the flurry of policy proposals for
everything from rent control to fees on commercial construction and property sales used to
support affordable housing programs. Unfortunately, the conversation about housing is
largely disconnected from the reality of the problem, its causes, and potential fixes.
Debate about the housing crisis typically revolves around low-income households,
and understandably so. The rule of thumb is that people shouldn't spend more than 30 percent of their income on housing. Meeting such a standard is nearly impossible for most lowincome families. More than 90 percent of California families earning less than $35,000 per
year spend more than 30 percent of their income on housing. But this isn't new; that percentage has been stubbornly high for years. Nor is this an exclusively Californian problemthe comparable figure for the United States overall is 83 percent.
https://goo.gl/zKWwzY
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AROUND THE STATE
California Housing Crunch Prompts Push to Allow Building
Wall Street Journal
Construction workers are seen on the exterior of a commercial and residential
building going up in Hollywood, Calif., in 2014. Coastal metro areas in California between 1980 and 2010 added new housing units at about half the rate of the typical
U.S. metro area. Photo: Frederic J. Brown/Agence France-Presse/Getty Images
Marco Gonzalez spent more than a decade suing real-estate developers in California over housing proposals that would have spoiled wetlands and gutted hillsides.
The environmental lawyer won cases that stopped scores of units from being built.
Now he is on the opposite side, fighting cities and neighborhood groups in
Southern California that fail to provide enough new housing units.
https://goo.gl/qLUmW9
Trump's swift mortgage move angers real estate industry
San Francisco Chronicle
Donald Trump may have made his fortune in real estate, but one of his administration's first moves has upset the state and national Realtors associations.
Shortly after the inauguration on Friday, the U.S. Department of Housing and
Urban Development "suspended indefinitely" a planned cut in the annual mortgage
insurance premium on home loans insured by the Federal Housing Administration.
What's not clear is whether the Trump team is signaling that it wants less government involvement in housing and mortgage markets or whether it was simply reacting to a move the Obama administration made on its way out the door.
https://goo.gl/VxOyBG
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MEMBERSHIP
BIA recognizes and appreciates new and renewing members
Please call them if you are in need of services they provide.
Renewing Members
WELCOME NEW MEMBERS
Baker Custom Cabinets
Mike Miller
Lennar

Harbour & Associates

559/447-3404
Dan Mueller
HomeStreet Bank
559/558-9777

Thank You!
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These memberships are set to expire
on 1/31/17

Dal-Tile

DO BUSINESS WITH MEMBERS
KEEP YOUR INDUSTRY STRONG
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2017 Board of Directors
Brent McCaffrey, Chairman

Matt Smith, Secretary/Treasurer

McCaffrey Homes

Woodside Homes
DIRECTORS

Arakel Arisian

Stan Harbour

PROFESSIONAL WOMEN IN BUILDING

Arisian Group

Harbour & Associates

Greg Bardini

Jeff Harris

President - Caryn Wiser

Morton & Pitalo

Wilson Homes

JLS Environmental

John Bonadelle

James Jimison

President-Elect - Jamie Ohanesian

Bonadelle Neighborhoods

Benchmark Communities

Precision Civil Engineering

John A. Bonadelle

Ash Knowlton

Vice President - Membership - Donna Measell

Bonadelle Neighborhoods

McCaffrey Homes

Motivational Systems, Inc.

Terry Broussard

Gary McDonald

Treasurer - Linda Pickett

Broussard Associates

Gary McDonald Homes

Don Pickett & Associates

Nick Bruno

Sarah Oliveira

Secretary - Charlene Crabtree

Valley Development Company

Wathen Family Builders

BIAFM

Mitch Covington

Mike Pickett

Parliamentarian - Marcia Russell

R. M. Covington Homes

Don Pickett & Associates

Patrick Darnell

Jeff Reid

Donna Giannetta

D R Horton

McCormick, Barstow

Gary Giannetta, Civil Engineer

David Dick

Brad Roznovsky

Sheri Mitcheltree

Donald P. Dick Air Conditioning

The Roz Group

Patti Wasemiller

Bob Dillon

Carl Swanson

Valley Pacific Builders

Gary McDonald Homes

Housing Capital Company

Laura Wilson

Ed Dunkel

Ron Wathen

Wilson Homes

Precision Civil Engineering

QK

Dennis Gaab

Leo Wilson

Benchmark Communities

Wilson Homes

Officers

Directors

Zach Gomes
KB Home

Calendar of Events
February
1

BIA Board of Directors—8:45 am—265 E. River Park Circle, Ste. 160

7

BIA/P G & E Meeting—10:00 am—Clovis Fire/Police HQ, Community Room

14

PWB Membership/Executive Board—12:00 noon—2695 N. Fowler, Ste. 101, Fresno

15

BIA/Clovis Committee—9:00 am—Clovis Police/Fire Department HQ—Exec. Conf. Rm.

20

BIA OFFICE CLOSED

22

BIA/FMFCD Meeting—9:00 am—Flood Control District Office

23

BIA/Madera County Committee—3:00 pm—200 W. Fourth St., Madera
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