BIA Fresno/Madera Counties
UPDATE BULLETIN
Volume 26, Issue 2 - March 3, 2017

LOCAL
Water Issues
The City of Fresno has been working with the industry on establishing a new
Water Capacity Impact Fee. The process of consulting with the industry began when
we opposed the adoption of the fee last December and the Council directed the staff to
work with the industry on the fee. The proposal put forth by the City was to change the
method of charging the impact fee to a fee based on the size of the meter. The initial
fee was over $6,000 for a 1 inch meter. Over a period of 6 weeks, based on questions
by the BIA and others, the fee now being proposed is $4,246 for the 1 inch meter.

am.

A hearing by the City Council on the proposed fee will be on March 9 at 10:15
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into your browser to get started

Message from CBIA

Letter to Assemblymember Chu from the CBIA and Coalition Partners opposing AB199 which would make private construction
subject to prevailing wages.
February 28, 2017
The Honorable Kansen Chu
State Capitol, Room 2160
Sacramento, CA 95814
RE: Assembly Bill 199 – Prevailing Wage on Private Residential Construction - OPPOSE
Dear Assemblymember Chu:
The organizations listed below write to express our strong opposition to your measure, AB 199. Specifically, AB 199
would eliminate the long-standing residential exemption from prevailing wage rates and thereby make private, market-rate residential development a public work project for which a prevailing wage would be paid. This measure would have dramatic negative
cost implications for newly constructed and privately financed housing in California and it could not come at a worse time.



Countless newspaper articles and recent reports have highlighted the dire condition of housing in California. California's
Department of Housing and Community Development estimates that we must build at least 180,000 units to keep pace with demand, not accounting for the backlog of 2 million units that has accrued over the past several decades. Homeownership rates are at
abysmal levels – the lowest level since the 1940s – currently 49th nationally.
The Legislative Analyst Office found that (1) California’s average housing costs are two and a half times the national
average; (2) faced with high housing costs, commute distances and the resulting adverse environmental consequences are significantly increased as they search for more affordable housing; (3) higher housing costs shift spending away from paying health insurance resulting in adverse health consequences, increased likelihood of becoming homeless, increased dependence on government subsidized services and shortened lifespan.
With the current crisis of undersupply, highest-in-the-nation housing costs, and exploding proposal to add as much as 4550 percent to the cost of a newly built home is ill-advised as it will definitely hamper housing production in the state and make
housing more expensive and more out of reach for an ever-growing number of Californians. Given that for every $1,000 increase
in the cost of a home, 15,000 California households are priced out of the market,1 this measure would directly impact hundreds of
thousands of Californians and their ability to attain the American dream of homeownership, disproportionately impacting teachers,
firefighters, police, nurses, service employees in the public and private sector, minorities and millennials. This can only increase
inequality in California.
While the legislative session is already witnessing an influx of bills hoping to ameliorate the housing crisis, AB 199's
mandate to pay prevailing wages for private residential projects constructed on private property would undoubtedly further exacerbate it. For these reasons, we voice our ardent opposition to this measure.
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AROUND THE STATE
Housing Crunch Exacts a Heavy Price on Californians

KQED
California is producing less than half the new homes it needs to meet demand in
the Golden State.
In its first comprehensive analysis since the year 2000, California's Department of
Housing and Community Development paints a bleak picture of the state's housing landscape. While it points to some hopeful developments, the report suggests lawmakers will
need to consider serious policy changes if California is going to build the projected 1.8
million new homes needed by 2025.
The Statewide Housing Assessment Report is still in draft form, and its authors
are gathering public input at workshops around the state. On Monday a small group of
mostly local government representatives and advocates met in Fresno to hear the report's findings.
https://goo.gl/3cK5A0
States Challenge Cities, Nonprofit Low-Income Housing Industrial Complex

Forbes
By now it's conventional wisdom that cities, especially cities dominated by leftleaning politics, have high housing prices. Often cited among these expensive cities are
San Francisco and Seattle with their growing tech sectors, legendary locations with access to many amenities, and relative opportunity. However, frustration is growing at the
state level in California and Washington over the intransigence of local city governments'
inability to get control of rising housing prices. Part of this includes impatience with the
costs of housing produced by what I call the Non-Profit Low-Income Housing Industrial
Complex, the organizations that typically use tax credits to build very expensive subsidized housing. As I've suggested before, non-profits have grown reliant on more and
more subsidies and not argued for lowering regulatory barriers to increase production.
California Governor Jerry Brown and State Senator Scott Weiner have lost their
patience with the Complex and with local government. Governor Brown for his part outlined his disinterest in setting aside further subsidies until producers can find a way to
lower their production costs.
https://goo.gl/KATxz9
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AROUND THE STATE
CEQA - Environmental Protection or Principal Constraint to Housing Production?

Fox & Hounds
"The California Environmental Quality Act (CEQA) has been turned on its head,
becoming a full employment act for lawyers and their client neighborhood groups.
The result is that CEQA has become not a protector of the environment, but a promoter of sprawl, pushing the housing market away from existing neighborhoods and onto
farmland, where the cows don't sue."
Those are the words of the Sacramento Bee which on several occasions both before and after this editorial appeared in 2003 has spoken critically of the state's premier
environmental law, CEQA. That's because rather than protecting Yosemite and the coastline, CEQA intervenes in every development project - especially housing - from downtown
Oakland to suburban San Diego.
https://goo.gl/MldSZ7
Who's Accountable for the California Housing Crisis

NBC Bay Area
California's affordable housing crisis has reached an epidemic level, with rents at
an all-time high and home ownership rates at their lowest since the 1940's.
Still, despite the housing crunch, California has some of the country's toughest
laws requiring affordable housing. But as the NBC Bay Area Investigative Unit uncovered,
those rules are rarely enforced, leaving millions of people looking for alternative ways to
live.
Serial entrepreneur Cat Volz is among the Bay Area workers feeling the housing
burden. Volz gave the Investigative Unit a tour of the 10' by 10' office space that she
calls home.
"It was like the nicest space for the cheapest, so I got it," Volz told NBC Bay Area.
For the past year and a half, Volz has lived in the tiny office in the heart of Silicon Valley,
paying $300 per month for rent. Volz says she knows it isn't legal, but it's all she can afford.
https://goo.gl/m0qkQA
California Today: Why Does It Cost So Much to Live in California?

New York Times
California is crazy expensive. But should it be?
The Upshot recently took a look at how much housing costs in various cities in the
United States in relation to how much economists think it should cost. Not surprisingly,
coastal California tops the list of the country's most overpriced places.
As the chart shows, the worst discrepancy is the San Francisco metropolitan area,
where a standard house should cost about $300,000 - but in reality is more like
$800,000 (based on 2013 figures). Next comes cities and counties in coastal Southern
California - basically a band of overpriced housing that stretches downward from Ventura
to the San Diego border.
https://goo.gl/iOgo7l
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AROUND THE STATE
Less Than 40 Percent Of Californians Can Afford Median Priced Homes

KPBS
The share of California home buyers who could afford the state's median priced
home remained at just 31 percent during the last quarter of 2016, according to a new
report.
That percentage was the same as the previous quarter. That home affordability
index has been under 40 percent for nearly four years, according to the report by
the California Realtors Association.
Jordan Levine, a senior economist with the association, said the reason home
prices remain high and affordability low is simple:
"One of the big issues is supply. Supply and affordability go hand in hand. We really haven't kept pace with population growth in terms of building new housing units."
https://goo.gl/cjnne3
California Senate leader's new bill: 100% clean energy

The Desert Sun
Kevin de León has promised to lead the resistance to President Trump. A new bill
could make good on that promise.
The California Senate leader has introduced legislation that would require the
Golden State to get 100 percent of its electricity from climate-friendly energy sources by
2045. That's a big step up from the state's current renewable energy mandate, 50 percent by 2030 - a target that's only been on the books for a year and a half, and
that California is still a long way from meeting.
https://goo.gl/ViJB50
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MEMBERSHIP
BIA recognizes and appreciates new and renewing members
Please call them if you are in need of services they provide.
Renewing Members
WELCOME NEW MEMBERS
Woodside Homes
Dal-Tile
*** NONE ***

Alliant Insurance Services
OK

Thank You!
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These memberships are set to expire
on 2/2817

LinkUs Enterprises

DO BUSINESS WITH MEMBERS
KEEP YOUR INDUSTRY STRONG
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2017 Board of Directors
Brent McCaffrey, Chairman

Matt Smith, Secretary/Treasurer

McCaffrey Homes

Woodside Homes
DIRECTORS

Arakel Arisian

Zach Gomes

PROFESSIONAL WOMEN IN BUILDING

Arisian Group

KB Home

Greg Bardini

Stan Harbour

President - Caryn Wiser

Morton & Pitalo

Harbour & Associates

JLS Environmental

John Bonadelle

Jeff Harris

President-Elect - Jamie Ohanesian

Bonadelle Neighborhoods

Wilson Homes

Precision Civil Engineering

John A. Bonadelle

James Jimison

Vice President - Membership - Donna Measell

Bonadelle Neighborhoods

Benchmark Communities

Motivational Systems, Inc.

Terry Broussard

Ash Knowlton

Treasurer - Linda Pickett

Broussard Associates

McCaffrey Homes

Don Pickett & Associates

Nick Bruno

Gary McDonald

Secretary - Charlene Crabtree

Valley Development Company

Gary McDonald Homes

BIAFM

Jeff Callaway

Sarah Oliveira

Parliamentarian - Marcia Russell

Lennar

Wathen Family Builders

Deborah Coe

Mike Pickett

Donna Giannetta

Baker Manock & Jensen

Don Pickett & Associates

Gary Giannetta, Civil Engineer

Mitch Covington

Jeff Reid

Sheri Mitcheltree

R. M. Covington Homes

McCormick, Barstow

Patti Wasemiller

Patrick Darnell

Brad Roznovsky

Valley Pacific Builders

D R Horton

The Roz Group

Laura Wilson

David Dick

Carl Swanson

Wilson Homes

Donald P. Dick Air Conditioning

Housing Capital Company

Bob Dillon

Ron Wathen

Gary McDonald Homes

QK

Ed Dunkel

Leo Wilson

Precision Civil Engineering

Wilson Homes

Officers

Directors

Dennis Gaab
Benchmark Communities

Calendar of Events
March
1

BIA Board of Directors—8:45 am—265 E. River Park Circle, Ste. 160

7

BIA/Fresno Committee—9:00 am—Fresno City Hall, Room 4017

14

PWB Membership/Executive Board—12:00 noon—2695 N. Fowler, Ste. 101, Fresno

15

BIA/Clovis Committee—9:00 am—Clovis Police/Fire Department HQ—Exec. Conf. Rm.
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